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‘CSR expenditure incurred m furtherance
of business cligible for Input Tax Credit’

Shishit Sinha

New

Inpat tax credit (ITC) on con
pomte  soctal - responsibility
(USR) s still attracting contra
dictory rulings from Authority
for Advance Ruling (AAR). The
latest one is from Telangana
AAR which has favoured 1TC
on CSR related purchases,
“The expenditure made to
wands corporate responsibility
under Section 135 of the Com
panies Act, 2013, is an ex
penditure made in the further-
ance of the business. Hence,

£5 crore or more in the imme
diately  preceding — Dnancial
year will spend at least 2 per
cent of the average net profits
made during the three imme
diately  preceding  financial
year on CSR,

SECTION 135

A company not doing so will
attract penalty under Section
135 which may go upto a max
imumof ¥1 crore.

As a part of CSR, the applic
ant donated an oxygen plant to
ALIMS  hospital ~ Bibinagar,
Yadadri Bhongir district for

ingly, such expenditure is
mmfc in the furtherance of the
business, Hence, tax paid on
purchases made to meet the |

put GST credit on CSR spends
has been contentious. “This is
true, even though some recent
rulings under GST and under
erstwhile service tax have
given an affirmative answer on
availability of credit and thus,
tend to give hope to taxpayers
on its avallment,” he said. In
the case of Dwarikesh Sugar
Industries , the Uttar Pradesh
AAR has ruled that I'TC shall be
available on expenses incurred
to comply with CSR require

ments.

= he files pending the benefit of patients and for ~ CSR obligation will be eligible | TO ADVERTISE
t\ OVET TWO angd half vears | the tax paid on purchases  that purposes, purchased PSA  for I'TC under GST, '
“;_:‘ Gnally forwarding it | made to meet the obligations  oxygen plant and incurred ex- | PLEASE CONTACT
st President in January | under corporate soctal re-  penditure for spare parts. This ~ SPECIFIC RESTRICTION |
— -I’;I 3 ; sponsibility will be eligible for  expenditure was part of the  Harpreet Singh, Partner (In- | | chennai . 044 - 28575711
_ The State said the Presid- | input tax credit under CGST  CSR norms. The company  direct taxes) at KPMG in India ‘ y 2572
rers 1ed also not takenade- | and SGST Acts,” Telangana  moved to AAR for ruling on  said pursuant to the specific Colmbalore: : 8422221
;‘_:l‘: tor the i;i\\‘t one year | AAR said while disposing an  whether ITC is available on  restriction on availing credit | | Madurai  : 0452- 2528497
o une months. Itsaid Na- | application by Hyderabad  CSRexpenditure under Section 17(5) (h) of the | | 1y :
e . ; by Hy . ch : 0431 - 2302801
;-_;\1 !;-u- bf"“ incarcerated in | based Bambino Pasta Food In- AAR said the running of the  CGST Act and the fact that y . 1
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= o, ;‘ lore, for the past 30 A company with net worth  substantially impaired if they  come tax Act, CSR activities g ¥
;ia:i‘-\ our months and 25 | of ¥500 crore or turnover of  do not incur expenditure to  are considered as non-busi- busmesshnc
e ¥1,000 crore or a net profit of  meet CSR obligation. Accord-  nessexpenses, availment of in-
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71 BIMETAL BEARINGS LIMITED
(A Member of Amalgamations Group)
CIN : L29130TN1961PLC004466
Regd. Office : “Huzur Gardens”, Sembiam, Chennai - 600 011.
e S S Tel:044-25375581 / 0422-2221159 E-mail: vidhyashankar@bimite.co.in, Website: www.bimite.co.in
Statement of Unaudited Standalone and Consolidated Financial Results for the
Quarter and Six months ended September 30, 2022
mpm patemens (Rupees in lakh, except per equity share data)
o Tk i T - Q::ND;LON:S : - CONSOLIDATED
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